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INDEPENDENT AUDITORS’ REPORT

Board of Directors – The Premonstratensian Fathers
Board of Trustees – St. Norbert College, Inc.
St. Norbert College, Inc.
De Pere, Wisconsin

Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying financial statements of St. Norbert College, Inc. which comprise 
the statements of financial position as of May 31, 2023 and 2022, and the related statements of 
activities and cash flows for the years then ended, and the related notes to the financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects, the 
financial position of St. Norbert College, Inc., as of May 31, 2023 and 2022, and the changes in its net 
assee Wn , asa c Ѐ f�
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Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole 
are free from material misstatement, whether due to fraud or error, and to issue an auditors’ report that 
includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance 
and therefore is not a guarantee that an a O
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with GAAS. In our opinion, the financial responsibility ratio supplemental schedule and the
accompanying schedules of expenditures of federal and state awards are fairly stated, in all material 
respects, in relation to the financial statements
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STATEMENTS OF FINANCIAL POSITION  

MAY 31, 2023 AND 2022 

See accompanying Notes to Financial Statements. 
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ST. NORBERT COLLEGE, INC.  
STATEMENT OF ACTIVITIES 
YEAR ENDED MAY 31, 2023 

See accompanying Notes to Financial Statements. 
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Without Donor With Donor

Restrictions Restrictions Total

REVENUES, SUPPORT, AND GAINS
Net Student Tuition and Fees (net of scholarships and 

grants of $39,822,640) 37,105,805$       -$  37,105,805$       

Government Grants and Contracts 851,388 - 851,388 

Gifts and Private Grants 3,236,783 419,755 3,656,538 

Endowment Income 474,435 6,069,036 6,543,471 

Investment Return, Net of Fees 120,352 - 120,352 

Sales and Services of Educational Activities 1,054,515 - 1,054,515 

All Other Operating Revenue 2,207,879 50,624 2,258,503 

Auxiliary Enterprise Revenue 20,194,228         - 20,194,228 

Net Assets Released from Restrictions:

Satisfaction of Program Restrictions 6,069,036 (6,069,036)          - 

Satisfaction of Time Restrictions 140,500 (140,500) - 

Total Revenues, Support, and Gains 71,454,921         329,879 71,784,800         

OPERATING EXPENSES
Educational and General:

Instruction 23,690,431         - 23,690,431 

Research 375,057 - 375,057 

Public Service 778,270 - 778,270 

Academic Support 5,235,441 - 5,235,441 

Student Services 12,615,819         - 12,615,819 

Institutional Support 26,941,646         - 26,941,646 

Total Educational and General 69,636,664         - 69,636,664 

Auxiliary Enterprise Expenses 10,120,086         - 10,120,086 

Loss on Disposal of Fixed Assets 1,926,244 - 1,926,244 

Net Assets Restricted 241,589 (241,589) - 

Total Operating Expenses 81,924,583         (241,589) 81,682,994         

CHANGE IN NET ASSETS FROM OPERATING
  ACTIVITIES (10,469,662)        571,468 (9,898,194)          

NONOPERATING ACTIVITIES
Gifts and Private Grants 362,530 27,471,476         27,834,006         

Net Loss on Investments (532,414) (5,091,371)          (5,623,785)          

Change in Fair Value of Interest Rate Swap

  Agreement 250,481 - 250,481 

All Other Nonoperating Revenue 201,994 153,233 355,227 

Net Assets Released from Restrictions:

Satisfaction of Time Restrictions 3,025,000 (3,025,000)          - 

Total Nonoperating Activities 3,307,591 19,508,338         22,815,929         

CHANGE IN NET ASSETS (7,162,071)          20,079,806         12,917,735         
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STATEMENT OF ACTIVITIES 
YEAR ENDED MAY 31, 2022 

See accompanying Notes to Financial Statements. 
(6) 

Without Donor With Donor

Restrictions Restrictions Total

REVENUES, SUPPORT, AND GAINS
Net Student Tuition and Fees (net of scholarships and 

grants of $39,190,863) 39,868,901$       -$  39,868,901$       

Government Grants and Contracts 5,572,688 - 5,572,688 

Gifts and Private Grants 3,329,267 1,058,885 4,388,152 

Endowment Income 1,088,742 2,620,454 3,709,196 

Investment Return, Net of Fees (5,849) - (5,849) 

Sales and Services of Educational Activities 1,184,411 - 1,184,411 

All Other Operating Revenue 2,259,567 - 2,259,567 

Auxiliary Enterprise Revenue 19,605,614         - 19,605,614 

Net Assets Released from Restrictions:

Satisfaction of Program Restrictions 5,701,427 (5,701,427)          - 

Satisfaction of Time Restrictions 75,000 (75,000) - 

Total Revenues, Support, and Gains 78,679,768         (2,097,088)          76,582,680         

OPERATING EXPENSES
Educational and General:

Instruction 22,782,575         - 22,782,575 

Research 310,034 - 310,034 

Public Service 679,619 - 679,619 

Academic Support 5,123,823 - 5,123,823 

Student Services 12,146,155         - 12,146,155 

Institutional Support 27,714,052         - 27,714,052 

Direct Aid to Students 2,104,195 - 2,104,195 

Total Educational and General 70,860,453         - 70,860,453 

Auxiliary Enterprise Expenses 9,193,851 - 9,193,851 

Loss on Disposal of Fixed Assets 649,251 - 649,251 

Net Assets Restricted 334,728 (334,728) - 

Total Operating Expenses 81,038,283         (334,728) 80,703,555         

CHANGE IN N 9,193,851



ST. NORBERT COLLEGE, INC.  
STATEMENTS OF CASH FLOWS  

YEARS ENDED MAY 31, 2023 AND 2022 

See accompanying Notes to Financial Statements. 
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2023 2022

CASH FLOWS FROM OPERATING ACTIVITIES
Change in Net Assets 12,917,735$     (12,833,272)$    

Adjustments to Reconcile Change in Net Assets to

 Net Cash Provided by Operating Activities:

Noncash Gifts (589) (21,446) 

Loss on Disposal of Fixed Assets 1,926,244 649,251 

Net Realized and Unrealized Losses (Gains) on Investments (1,339,016)        9,470,850         

Net Unrealized Gains on Interest Rate Swap (250,481) (736,468) 

Depreciation and Amortization Expense 5,509,863 5,100,601         

Amortization of Debt Issuance Costs 12,051 8,451 

Change in Value of Cash Surrender Value of Life Insurance 6,302 (45,665) 

Change in Beneficial Interest in Irrevocable Trust Held by Third Party 151,305 (4,637) 

Effects on Changes in Assets and Liabilities:

Accounts Receivable - Student, Net (204,093) 98,586 

Accounts Receivable - Other (36,523) 181,237 

Promises to Give, Net (22,081,477)      1,767,747         

Inventories 25,531 (62,714) 

Deferred Charges 264,535 (527,276) 

Other Assets - (14,600) 

Accounts Payable (552,854) (273,649) 

Accrued Payroll Related Expenses 106,826 (568,015) 

Faculty Contracts Payable 69,158 49,825 

Interest Payable 50,606 (3,167) 

Funds Held in Custody for Others 26,185 27,829 

Student Deposits Held in Trust 21,050 (34,910) 

Deferred Revenues 193,881 (706,130) 

Accrued Postretirement Benefit Cost 637,181 588,962 

Net Cash Provided (Used) by Operating Activities (2,546,580)        2,111,390         

CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of Fixed Assets (8,290,996)        (4,634,089)        

Proceeds from Sale of Fixed Assets 16,050 242,200 

Purchase of Investments (2,003,061)        (2,849,488)        

Proceeds from Sale of Investments 4,585,367 628,561 

Student Loans Collected 354,121 590,738 

Increase (Decrease) in Other Loans and Notes Receivable 922 (354) 

Net Cash Used in Investing Activities



ST. NORBERT COLL EGE, INC. 
STATEMENTS OF CASH FLOWS  (CONTINUED) 

YEARS ENDED MAY 31, 2023 AND 2022 

See accompanying Notes to Financial Statements. 
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2023 2022

CASH FLOWS FROM FINANCING ACTIVITIES
Payment of Long-Term Debt
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NOTE 1 NATURE OF ACTIVITIES AND SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Promises to Give 
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NOTE 1 NATURE OF ACTIVITIES AND SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Leases  
The College leases copier and networking equipment. The College determines if an 
arrangement is a lease at inception. Operating and finance leases are included in operating 
lease right-of-use (ROU) assets, property and equipment which are included in fixed assets, 
net of amortization and lease obligation on the statement of financial position. 
 
ROU assets represent �W�K�H���&�R�O�O�H�J�H�¶�V right to use an underlying asset for the lease term and 
lease liabilities represent �W�K�H�� �&�R�O�O�H�J�H�¶�V obligation to make lease payments arising from the 
lease. ROU assets and liabilities are recognized at the lease commencement date based on 
the present value of lease payments over the lease term. As most of the leases do not provide 
an implicit rate, �W�K�H�� �&�R�O�O�H�J�H�� �X�V�H�V�� �W�K�H�� �&�R�O�O�H�J�H�¶�V�� �L�Q�F�U�H�P�H�Q�W�D�O�� �E�R�U�U�R�Z�L�Q�J�� �U�D�W�H based on the 
information available at commencement date in determining the present value of lease 
payments. The operating lease ROU asset also includes any lease payments made and 
excludes lease incentives. The lease terms may include options to extend or terminate the 
lease when it is reasonably certain that the Company will exercise that option. Lease expense 
for lease payments is recognized on a straight-line basis over the lease term. The College 
has elected to recognize payments for short-term leases with a lease term of 12 months or 
less as expense as incurred and these leases are not included as lease liabilities or right of 
use assets on the statement of financial position. 

 
The College has elected not to separate non lease components from lease components and 
instead account for each separate lease component and the non lease component as a single 
lease component. 

 
�7�K�H�� �&�R�O�O�H�J�H�¶�V lease agreements do not contain any material residual value guarantees or 
material restrictive covenants. 

 
In evaluating contracts to determine if they qualify as a lease, the College considers factors 
such as if the College has obtained substantially all of the rights to the underlying asset 
through exclusivity, if the College can direct the use of the asset by making decisions about 
how and for what purpose the asset will be used and if the lessor has substantive substitution 
rights. This evaluation may require significant judgment. 

 
The individual lease contracts do not provide information about the discount rate implicit in 
the lease. Therefore, the College uses �W�K�H�� �&�R�O�O�H�J�H�¶�V�� �L�Q�F�U�H�P�H�Q�W�D�O�� �E�R�U�U�R�Z�L�Q�J discount rate 
determined using a period comparable with that of the lease term for computing the present 
value of lease liabilities. 

 



ST. NORBERT COLLEGE, INC.  
NOTES TO FINANCIAL STATEMENTS  

MAY 31, 2023 AND 2022 

(12) 

NOTE 1 NATURE OF ACTIVITIES AND SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)  

Assets Held and Liabilities Under Split -Interest Agreements  
The College is a beneficiary of trust, annuity and pooled income funds. A description of each 
of these types of agreements follows: 

Trust Funds 

The College has entered into trust agreements whereby donors receive quarterly 
distributions of trust assets based upon a speci
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NOTE 1 NATURE OF ACTIVITIES AND SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)  

Interest -Rate Swap  
The College uses an interest-rate swap to mitigate interest-rate risk on �W�K�H���&�R�O�O�H�J�H�¶�V bonds 
payable (Note 15). The related liability or asset is reported at fair value in the statements of 
financial position, and unrealized gains or losses are included in the statements of activities. 
 
Deferred Revenue  
Amounts collected in advance of the period they are earned are classified on the statements 
of financial position as deferred revenue and are recognized as revenues in the year earned. 
 
Net Assets  
Net assets, revenues, gains, and losses are classified based on the existence or absence of 
donor or grantor-imposed restrictions. Accordingly, net assets and changes therein are 
classified and reported as follows: 
 

Net Assets Without Donor Restrictions �± Net assets available for use in general operations 
and not subject to donor (or certain grantor) restrictions. The governing board has 
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NOTE 1 NATURE OF ACTIVITIES AND SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)  

Advertising Costs  
Advertising costs are expensed as incurred and approximated $355,000 and $266,000 
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NOTE 1 NATURE OF ACTIVITIES AND SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)  

Related Party Transactions  
The College received gifts and pledge payments from board of trustee members and 
employees of $603,666 and $1,016,925 for the years ended May 31, 2023 and 2022 
respectively.  There are no other unsecured related party receivables at May 31, 2023 or 
2022. 

Subsequent Events 
The College has evaluated subsequent events and transactions for potential recognition 
or disclosure in the financial statements through �2�F�W�R�E�H�U����,������������ the date on which the

financial statements were available to be issued. 

NOTE 2 LIQUIDITY AND AVAILABILITY  

The College regularly monitors liquidity required to meet �W�K�H���&�R�O�O�H�J�H�¶�V operating needs and 
other contractual commitments, while also striving to maximize the investment of �W�K�H���&�R�O�O�H�J�H�¶�V 
available funds. The College has var
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NOTE 2 LIQUIDITY AND AVAILABILITY (CONTINUED)  

The following table shows the total financial assets held by us and the amounts of those 
financial assets that could readily be made available within one year of the statements of 
financial position date to meet general expenditures for the years ended May 31, 2023 and 
2022: 
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MAY 31, 2023 AND 2022 
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NOTE 3 FAIR VALUE MEASUREMENTS AND DISCLOSURES (CONTINUED)  

Following is a description of the valuation methodologies used for assets measured at fair 
value. 

Cash Equivalents: Valued at cost which approximates fair value. 

Fixed Income: Valued with an institutional bid evaluation or an institutional mid evaluation. 
A bid evaluation is an estimated price at which a dealer would pay for a security (typically 
in an institutional round lot). A mid evaluation is the average of the estimated price at which 
a dealer would sell a security and the estimated price at which a dealer would pay for a 
security (typically in an institutional round lot). Oftentimes, these evaluations are based on 
proprietary models which pricing vendors establish for these purposes. In some cases, 
there may be manual sources used when primary price vendors do not supply prices. 

Equity and Liquid Alternatives: Valued at quoted market prices. 

Hedge Funds: Valued based on the NAV per unit (or its equivalent) based upon the fair 
value of the underlying investments. NAV is used as a practical expedient to estimate fair 
value. The investment strategy of the hedge fund is to maximize long-term total return, 
consistent with prudent investment management. The funds seek to achieve its objective 
by investing in fixed income and large cap investment securities. The College has no 
additional committed capital obligations related to these hedge funds. The hedge funds 
offer monthly repurchases of up to 2% of NAV per month, not to exceed 5% of NAV per 
quarter. 

Limited Partnerships: The College is invested in multiple limited partnerships. The limited 
partner�V�K�L�S�V�� �D�U�H�� �Y�D�O�X�H�G�� �D�W�� �D�Q�� �D�P�R�X�Q�W�� �H�T�X�D�O�� �W�R�� �W�K�H�� �R�Z�Q�H�U�V�K�L�S�� �L�Q�W�H�U�H�V�W�� �L�Q�� �W�K�H�� �S�D�U�W�Q�H�U�V�¶��
capital, net asset value, used as a practical expedient to estimate fair value. The limited 
partnerships are investment in physical real estate and debt securities to provide liquidity 
to investors. Redemption of partnership shares are subject to available liquidity and other 
repurchase restrictions. The College has approximately $1,900,000 of uncalled committed 
capital obligations related to these limited partnerships. The limited partnerships offer 
redemption of funds at NAV with three days�¶ notice. 

Beneficial Interest in Irrevocable Trust: Valued at the 7% share of the trust�¶�V���X�Q�G�H�U�O�\�L�Q�J��
investments. During the years ended May 31, 2023 and 2022, no amounts were 
transferred into or out of the beneficial interest in irrevocable trust and there were no 
purchases and issues of level 3 investments. 
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NOTE 3 FAIR VALUE MEASUREMENTS AND DISCLOSURES (CONTINUED)  
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NOTE 6 PROMISES TO GIVE 

Details of promises outstanding as of May 31, 2023 and 2022 are as follows: 

2023 2022

Receivable in Less Than One Year 25,260,400$    3,293,400$  

Receivable in One to Five Years 550,200 497,200 

Gross Receivable 25,810,600 3,790,600       

Less: Discount to Net Present Value at Rates

 Ranging from 3% to 6% 39,778 101,255 

Total 25,770,822$    3,689,345$  

The College considers an allowance for doubtful accounts unnecessary at May 31, 2023 and 
2022. 

NOTE 7 ASSETS HELD BY THE PREMONSTRATENSIAN FATHERS  

The board of directors 
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NOTE 8 ASSETS HELD BY TRUSTEES  

Various assets are held by trustees for the benefit of St. Norbert College, Inc. Detail of assets 
held by trustees as of May 31, 2023 and 2022 are as follows: 
 

Unrealized

Appreciation

May 31, 2023 Cost Fair Value (Depreciation)

Unemployment Compensation Reserve

  Deposits:

Certificate of Deposit - Wells Fargo 166,311$        166,311$        -$                   

Certificate of Deposit - BMO Harris 211,280          211,280          -                     

Total 377,591          377,591          -                     

Annuity and Life Income Trust Accounts:

Pooled Income Fund No. 1 95,479            85,421            (10,058)           

Pooled Income Fund No. 3 473,948          467,435          (6,513)             

Charitable Remainder Trust - Kioski 108,688          127,853          19,165            

Charitable Remainder Trust - Kioski II 94,142            99,343            5,201              

Gift Annuity Program investments 522,180          568,561          46,381            

Total 1,294,437       1,348,613       54,176            

Bond Renewal and Replacement Trust

  Accounts:

Townhouse Renewal and Replacement 160,000          160,000          -                     

  Investments

Total Assets Held by Trustees 1,832,028$     1,886,204$     54,176$          
 

 
Unrealized

Appreciation

May 31, 2022 Cost Fair Value (Depreciation)

Unemployment Compensation Reserve Deposits:

Certificate of Deposit - Wells Fargo 166,311$        166,311$        -$                   

Certificate of Deposit - BMO Harris 211,288          211,288          -                     

Total 377,599          377,599          -                     

Annuity and Life Income Trust Accounts:

Pooled Income Fund No. 1 96,204            89,939            (6,265)             

Pooled Income Fund No. 3 474,639          486,259          11,620            

Charitable Remainder Trust - Kioski 106,744          142,917          36,173            

Charitable Remainder Trust - Kioski II 99,698            108,915          9,217              

Gift Annuity Program investments 475,035          540,285          65,250            

Total 1,252,320       1,368,315       115,995          

Bond Renewal and Replacement Trust Accounts:

Townhouse Renewal and Replacement

  Investments 160,000          160,000          -                     

Total Assets Held by Trustees 1,789,919$     1,905,914$     115,995$        
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NOTE 9 BENEFICIAL INTEREST IN IRREVOCABLE TRUST HELD BY THIRD -PARTY 

The College is a 7.0% beneficiary of the Lucille Meusel Trust, an irrevocable perpetual trust 
held by J.P. Morgan Chase Bank, Green Bay. Under the terms of the trust, the College has 
the right to receive annually �W�K�H�� �&�R�O�O�H�J�H�¶�V portion of the revenue earned by the trust. The 
value of �W�K�H���&�R�O�O�H�J�H�¶�V share of the trust as of May 31, 2023 and 2022 was $1,218,561 and 
$1,369,866, respectively. Revenue received from the trust is included in net assets without 
donor restrictions. 

NOTE 10 FIXED ASSETS 

Fixed assets consists of the following at May 31, 2023 and 2022: 

2023 2022

Land 5,850,376$  6,032,738$  

Campus Buildings 193,394,188    188,420,415    

Other Buildings 5,162,385       4,864,294       

Furniture and Equipment 18,143,184 18,725,662 

Campus Improvements 13,320,990 11,832,626 

Construction in Progress 2,391,140       1,376,543       

Subtotal 238,262,263    231,252,278    

Less: Accumulated Depreciation and Amortization 81,800,801 76,808,464 

Total Fixed Assets, Net of Depreciation and Amortization 156,461,462$  154,443,814$  

Depreciation and amortization expense totaled $5,509,863 and $5,100,601 for the years 
ended May 31, 2023 and 2022, respectively.  
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NOTE 12 POSTRETIREMENT BENEFITS (CONTINUED) 

The table of actuarial computed plan assets and benefit obligations is presented below as of 
May 31, 2023 and 2022: 

2023 2022

Accumulated Postretirement Benefit Obligation:

Retirees 2,709,975$  2,082,150$  

Fully Eligible Active Plan Participants 232,488 212,062 

Other Active Plan Participants 315,713 326,783 

Total 3,258,176       2,620,995       

Accumulated Postretirement Benefit Obligation

  in Excess of Plan Assets 3,258,176       2,620,995       

Prior Service Cost Not Yet Recognized in Net Periodic

  Postretirement Benefit Cost - - 

Accrued Postretirement Benefit Cost Recognized in

 Statements of Financial Position 3,258,176$  2,620,995$  

NOTE 13 LINE OF CREDIT 

On May 2, 2022 the College re-established a $10,000,000 revolving credit agreement with 
Associated Bank, National Association, and J.P. Morgan Chase Bank, N.A. with a maturity 
date of January 31, 2025. The purpose of the line of credit agreement is to provide working 
capital from time-to-time. The line of credit carries an interest rate equal to Term SOFR 
(0.79%) plus SOFR Adjustment (0.10%) and the Applicable Margin (2% per annum). No 
amounts are outstanding on the line of credit as of May 31, 2023 and 2022. 
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NOTE 14 LONG-TERM DEBT  

Bonds payable consist of the following at May 31, 2023 and 2022: 
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NOTE 14 LONG TERM DEBT (CONTINUED) 

 
Amortization of debt issuance costs totaling $12,051 and $8,451 for the years ended May 31, 
2023 and 2022, 
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NOTE 17 ENDOWMENT (CONTINUED) 

The College had the following endowment net asset composition by type of fund for the years 
ended May 31, 2023 and 2022: 
 

Without Donor With Donor

May 31, 2023 Restrictions Restrictions Total

Board-Designated Endowment Funds 13,442,734$    -$                   13,442,734$    

Donor-Restricted Endowment Funds:

Original Donor-Restricted Gift Amount

  and Amounts Required to be 

  Maintained in Perpetuity by Donor -                     129,410,479    129,410,479    

Accumulated Investment Gains -                     27,859,364     27,859,364     

Total 13,442,734$    157,269,843$  170,712,577$  
 

 
Without Donor With Donor

May 31, 2022 Restrictions Restrictions Total

Board-Designated Endowment Funds 13,887,363$    -$                   13,887,363$    

Donor-Restricted Endowment Funds:

Original Donor-Restricted Gift Amount

  and Amounts Required to be 

  Maintained in Perpetuity by Donor -                     127,772,503    127,772,503    

Accumulated Investment Gains -                     31,693,189     31,693,189     

Total 13,887,363$    159,465,692$  173,353,055$  
 

 
From time-to-time, the fair value of assets associated with individual donor-restricted 
endowment funds may fall below the level that the donor or UPMIFA requires us to retain as 
a fund of perpetual duration. Deficiencies of this nature exist in twenty-two donor-restricted 
funds, which together have an original gift value of $2,022,029, a current fair value of 
$1,927,656 and a deficiency of $94,373 as of May 31, 2023. These deficiencies are included 
in net assets with donor restrictions. These deficiencies resulted from unfavorable market 
fluctuations that occurred shortly after the investment of new contributions for donor-restricted 
endowment funds and continued appropriation for certain programs that was deemed prudent 
by the board of directors. 
 
Investment and Spending Policies  
�7�K�H���&�R�O�O�H�J�H�¶�V overall investment policy has the objective to preserve capital and to obtain the 
best possible return on investment, commensurate with the degree of risk the College is willing 
to assume in obtaining such return. Endowment funds include those assets of donor-restricted 
funds that the College must hold in perpetuity or for donor specified periods. Investment risk 
is measured in terms of the total endowment fund; investment assets and allocation between 
asset classes and strategies are managed by management in coordination with the board of 
trustees to not expose the funds to unacceptable levels of risk. 
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NOTE 17 ENDOWMENT (CONTINUED) 

Changes in endowment net assets for the year ended May 31, 2023 are as follows: 

Without Donor With Donor

Changes in endowment net assets for the year ended May 31, 2022 are as follows: 

Without Donor With Donor

May 31, 2022 Restriction Restrictions Total

Endowment Investments - Beginning of

 Year 14,858,059$    169,077,619$  183,935,678$  

Investment Return:

Investment Income, Net of Fees 281,172          2,723,523       3,004,695       

Net Unrealized and Realized Depreciation (1,009,041)      (10,682,042)    (11,691,083)    

Total (727,869)         (7,958,519)      (8,686,388)      

Contributions and Other Income 255,421          3,745,826       4,001,247       

Amounts Appropriated for:

Scholarships (207,976)         (2,244,531)      (2,452,507)      

Program Expenses (290,272)         (3,456,896)      (3,747,168)      

Total (498,248)         (5,701,427)      (6,199,675)      

Endowment Investments - End of Year 13,887,363 159,163,499    173,050,862    

Pledges Receivable - End of Year - 302,193 302,193          

Endowment Net Assets - End of Year 13,887,363$    159,465,692$  173,353,055$  
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NOTE 18 NET ASSETS WITH DONOR RESTRICTIONS 

Net assets with donor restrictions are restricted for the following purposes or periods as of 
May 31, 2023 and 2022: 

2023 2022

Subject to Expenditure for Specified Purpose:

Perkins Loan Program 287,364$  359,562$  

 Athletics Gifts 405,557 213,478 

 Scholarship Gifts 162,000 187,000 

 Other Specific Purpose Gifts 657,692 417,287 

Subject to the Passage of Time:

Endowment Earnings 27,859,364 31,693,189 

Pooled Life Income Funds 464,982 483,786 

Cash Surrender Value of Life Insurance Policies 102,019 102,017 

Pledges Receivable 25,345,484 3,387,153       

Total Restricted by Purpose or Time 55,284,462 36,843,472 

Perpetuity Restrictions:

Computer Loan Program 50,609 50,609 

Endowment 129,410,479    127,772,503    

Pooled Life Income Funds 212,169 232,192 

Annuity Funds 93,305 66,138 

Cash Surrender Value of Life insurance Policies 1,448,626       1,454,930       

Total Restricted by Perpetuity 131,215,188    129,576,372    

Total Net Assets with Donor Restrictions 186,499,650$  166,419,844$  

Net assets were released from donor restrictions by incurring expenses satisfying the 
restricted purposes or by the occurrence of other events specified by the donor. Net assets 
released from restrictions for the years ended May 31, 2023 and 2022 consisted of the 
following: 

2023 2022

Satisfaction of Purpose Restrictions:

Scholarships and Program Expenditures from

  Endowment Income 6,069,036$     5,701,427$  

Satisfaction of Time Restrictions:

Collection of Pledges - Operating Activities 140,500 75,000 

Collection of Pledges - Nonoperating Activities 3,025,000       2,051,500       

Total Satisfaction of Time Restrictions 3,165,500       2,126,500       

Total Net Assets Released from Restrictions 9,234,536$     7,827,927$  
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NOTE 19 NET ASSETS WITHOUT DONOR RESTRICTIONS 

Net assets without donor restrictions consist of the following as of May 31, 2023 and 2022: 

2023 2022

Net Assets Designated by the Board for the Following

 Purpose:

Endowment 13,442,734$    13,887,363$    

Principal and Interest Retirement Reserve - 1,514,804 

Present and Future Capital Improvement Projects 74,338 463,781 

Total Board Designated Net Assets 13,517,072 15,865,948 

Invested in Fixed Assets 122,730,891    119,342,906    

Undesignated Net Assets Without Donor Restrictions 13,715,373 21,916,553 

Total Net Assets Without Donor Restrictions 149,963,336$  157,125,407$  

NOTE 20 CONTINGENT LIABILITIES  

The College has identified the following item as a potential liability not recorded on the 
financial statements: 

The College participates in a number of federal and state assisted grant programs. These 
programs are subject to program compliance audits by the grantors or their 
representatives. An audit under the requirements of the Uniform Guidance and the State 
Single Audit Guidelines has been conducted but final acceptance is still pending. 
Accordingly, �W�K�H�� �&�R�O�O�H�J�H�¶�V compliance with applicable grant requirements will be 
established at some future date. The amount of expenses which may be disallowed by the 
granting agencies cannot be determined at this time although the College expects such 
amounts, if any, to be immaterial. 

NOTE 21 FUNCTIONALIZED EXPENSES 

The financial statements report certain categories of expenses that are attributed to more than 
one program or supporting function. Therefore, expenses require allocation on a reasonable 
basis that is consistently applied.  
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NOTE 21 FUNCTIONALIZED EXPENSES (CONTINUED) 

Functionalized expenses as of May 31, 2023 are as follows: 

Functionalized expenses as of May 31, 2022 are as follows: 

Program Management Fundraising 

Services and General and Development Total

OPERATING EXPENSES
Salaries and Benefits 28,708,779$   21,125,819$   1,393,930$    51,228,528$   

Building and Grounds 2,552,009 3,467,160 88,847 6,108,016 

Allocated expenses include depreciation and amortization, interest and operations and 
maintenance expenses. These expenses are based upon a percentage of spend in other 
functional categories. 
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NOTE 22 PENSION PLAN 

The College has established a pension plan which covers substantially all lay employees. The 
plan is a defined contribution plan with contribution amounts set at a percentage of each 
employee�¶s annual compensation. Both the College and the employee pay a portion of the 
pension contribution. The Col�O�H�J�H�¶�V��total contribution to this plan for the years ended May 31, 
2023 and 2022 were $2,476,514 and $2,488,941 respectively. 
 
 

NOTE 23 REPURCHASE AGREEMENT 

The College entered into a repurchase agreement in 2012 under which the College sold 
government bonds, but agreed to repurchase the bonds at a later date. The bonds have a 
stated interest rate of .87% and were valued at $91,293 at May 31, 2023 and $140,591 at 
2022. The value of the bonds are included in cash and cash equivalents in the statements of 
financial position. 
 
 

NOTE 24 SUPPLEMENTAL DISCLOSURES �± DEPARTMENT OF EDUCATION 

The College participates in various federally funded student financial aid programs. Under 
regulatory provisions of these programs, the College is required to demonstrate financial 
responsibility by meeting a certain composite score based on a formula developed by the 
Department of Education.  This score uses financial ratios based on the College's audited 
financial statements.  The composite score calculation reflects the overall relative financial 
health of institutions along a scale of negative 1.0 to positive 3.0.  
 
The composite score for the year ended May 31, 2023 is as follows:

Primary Reserve Ratio:

   Expendable Net Assets 43,068,037$       

   Total Expenses/Losses 81,924,583$       52.57%

Equity Ratio:

   Modified Net Assets 336,462,986$     

   Modified Assets 372,261,383$     90.38%

Net Income Ratio:

   Change in Net Assets Without Donor Restrictions (7,162,071)$        

   Total Revenues/Gains 71,705,402$       -9.99%

Strength

RATIO Ratio Factor Weight Composite Scores

Primary Reserve Ratio 0.5257 3.0000 40% 1.2

Equity Ratio 0.9038 3.0000 40% 1.2

Net Income Ratio -0.0999 -1.0000 20% -0.2

2.2  
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NOTE 24 SUPPLEMENTAL DISCLOSURE �± DEPARTMENT OF EDUCATION (CONTINUED) 

The composite score for the year ended May 31, 2022 is as follows:

Primary Reserve Ratio:

 Expendable Net Assets 29,107,545$  

 Total Expenses/Losses 81,038,283$  35.92%

Equity Ratio:

 Modified Net Assets 323,545,251$  

 Modified Assets 357,433,127$  90.52%

Net Income Ratio:

 Change in Net Assets Without Donor Restrictions (1,840,528)$   

 Total Revenues/Gains 79,416,257$  -2.32%

Strength

RATIO Ratio Factor Weight Composite Scores

Primary Reserve Ratio 0.3592 3.0000 40% 1.2

Equity Ratio 0.9052 3.0000 40% 1.2

Net Income Ratio -0.0232 0.4190 20% 0.1

2.5
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NOTE 24 SUPPLEMENTAL DISCLOSURE �± DEPARTMENT OF EDUCATION (CONTINUED) 

The Department of Education issued regulations on February 23, 2019 that became effective 
on July 1, 2020 regarding additional disclosures deemed necessary to calculate certain ratios 
for determining sufficient financial responsibility under Title IV. 

2023 2022

Net Assets

1 Net assets with donor restrictions:  restricted in perpetuity 131,215,188$     129,576,372$     

2 Other net assets with donor restrictions (not restricted in perpetuity):

a. Annuities with donor restrictions - - 

b. Term Endowments 27,859,364 31,693,189 

c. Line income funds (trusts) 464,982 483,786 

28,324,346$    32,176,975$     

  0 g
0 s14 re
0 g
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Primary Reserve Ratio: 2023 2022

Expendable Net Assets:

1 Statement of Financial Position (SFP) Net assets without donor restrictions 149,963,336$     157,125,407$     

2 SFP Net assets with donor restrictions 186,499,650 166,419,844           

3 SFP or Supplemental Disclosure (SD) Line 1 Net assets restricted in perpetuity 131,215,188 129,576,372           

4 SD Line 20 Unsecured related-party receivable - - 

5 SD Line 2d Donor restricted annuities, term endowments, life income funds 28,324,346 32,176,975              

6 SD Line 3d Property, plant, and equipment pre-implementation 137,842,505 145,680,833           

7 SD Line 4d Property, plant, and equipment post-implementation with outstanding debt for original purchase 4,796,904 - 

8 SD Line 5 Construction in progress purchased with long-term debt 543,274 

9 Post-implementation property, plant, and equipment, net, acquired without debt 13,822,053 8,219,707 

10 SD Line 14 Lease right-of-use asset, pre-implementation (grandfather of leases option not chosen) - - 

11 SD Line 15 Lease right-of-use asset, post-implementation - - 

12 SFP Intangible assets - - 

13 SFP Post-employment and pension liabilities 3,258,176 2,620,995 

14 SD Line 8d Long-term debt - for long-term purposes pre-implementation 14,550,967 18,595,186              

15 SD Line 9d Long-term debt - for long-term purposes post-implementation 4,796,904 - 

16 SD Line 10 Line of credit for construction in progress - - 

17 SD Line 17 Pre-implementation, right-of-use asset liability - - 

18 SD Line 18 Post-implementation right-of-use asset liability - - 

Total Expenses and Losses:

19 Statement of Activities (SOA) Total expenses (operating and nonoperating) without donor restrictions 81,924,583 81,038,283              

20 SOA Nonservice component of pension/postemployment (nonoperating) cost, (if loss) - - 

21 SD Line 22 Sale of fixed assets (if loss) - - 

22 SOA change in value of interest-rate swap agreements (if loss) - - 

Equity Ratio:

Modified Net Assets:

23 SFP Net assets without donor restrictions 149,963,336$     157,125,407$     

24 SFP Net assets with donor restrictions 186,499,650 166,419,844           

25 SFP Intangible assets - - 

26 SD Line 20 Unsecured related-party receivables - - 

Modified Assets:

27 SFP Total assets 372,261,383 357,433,127           

28 SD Line 14 Lease right-of-use asset pre-implementation - - 

29 SFP Intangible assets - - 

30 SD Line 20 Unsecured related-party receivables - - 

Net Income Ratio:

31 SOA Change in Net Assets Without Donor Restrictions (7,162,071)$     (1,840,528)$    

Total Revenues and Gains:

32 SOA Total operating revenue (including net assets released from restrictions) 71,454,921 78,679,768              

33 SOA Investments gain, net (aggregate operating and nonoperating interest, dividends, realized

and unrealized gains) - - 

34 SOA Nonservice component of pension/postemployment (nonoperating) cost (if gain) - - 

35 SOA Pension-related changes other than net periodic pension costs (if gain) - - 

36 SOA Change in value of annuity agreement (typically in nonoperating) - - 

37 SOA Change in value of interest-rate swap agreements (if gain) 250,481 736,489 

38 SD Line 25 Sale of fixed assets (if gain) - - 

39 SOA Other gains - - 
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